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4, GREECE: US approves proposed increase in Greek A 1»-
The Departments of ciala asd Army Bave approves ﬁm/ﬂ g’?
proposal that the overal! strength of the Greek Az'my be L
temporarily increased by 15,000. ‘

Governrment pr%mises prompt repeal of aaﬁ:l«-strikej iaws -
Prime Minister Sophoulis and Foreign Minister daldaris;izve

jointly informed US Charge Rankin and AMAG Chiaf Griswiad

that the Greek Government plans to repeal the apti-sirike jaw

while the National Labor Congress is still in seszion.

(CIA Comment: Altkough the drastic arti -strike la
which makes strikers liable to the death penalty. - nevdr
been invoked since its adoption in December 1947, it has -
criticized by the US press and U labor circles ¢s heing ul
democratic. Its repeal should reduce this criticism and eg -
courage greater US popular sympathy for the Greek re

5. AUSTRIA: Modification in Socialist position on treaty--
Austrian Socialist Party Legder Schaer!f has miormed the s
Legation in Vienna that the Socialists desire a trasaw 0GwW
only under conditions which: (z) guarantee full mwxeignﬂq
and independence of Ausiria within its 1037 frontiers; (b) |
enable Austria to defend these frontiers; and (¢) provide a
sound basis for economic existence, The Legation points | Q

ft

out that Schaerf’s present view represents only & slight s
from his previocus poeition, Schaerf now places *mereased
emphasis on the vulnerability of the international Zone in f
Vienna, and he cxpresses a fear that the Commmists my!
be cnabled to overtirow the Austrian Govemmea% W the iq
adequate armament of the Vienna police and the necessily
for unanimity among the occupying powers before the Ani4l
powers can intervene, Both US Minister Erhardt :md Com«lf
manding General Keyes believe, however, that in the event;

of an attempted Communist coup, U3 forces would be re-
quired by the terms of their directive to protect the Austxg n
Government.
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(CIA Comment: Sehaerf’s insistence upon specific
conditions for a treaty is designed primarily to sty cagthen
the Socialist position in th: event. of a breakdown in the
treaty negotiations.)

|
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6. CHINA: Reinforcement of Monchuria incorrectly raportedm%-
US Consul General Multden déscribes as incorrect: (a)a

recent news broadcast stating that a relief caravan had reagaed |

Mukden; and (b) press reports that “‘heavy trained reinforce -

ments’’ for Manchuria had reached Chinchow (123 railes sogth-
west of Mulden), The Consul General adds that ‘/Mulkden cen-
tinues isolated from inframural China” and that “tie reinfd:ce-

ments consist of recruits with little or no tratning.”’

7. KOREA: Defense preparations north of 38th parallei- »Gien4 ral
Hodge believes that the curren fonse preparations immegi-

ately north of the 38th paraliel are designed to create war .

hysteria among North Roreans in order to justify the expankion

and maintenance of the (¥orth) Korean People’s Array and ¢
prepare the people psychologically in the event that an attatk
on South Korea is ordered by the Kremlin, §

(CIA Comment: CIA concurs with General Fodge's.
estimate.) ‘ :
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